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SUBJECT ARGENTINE CREDIT FOR WHEAT WKD GRAIN IMPORTS 
REF: SAN JOSE 2170 

1. AGATT DISCUSSED COSTA RICAN WHEAT IMPORT SITUATION WITH 
LOCAL MILL (ONLY ONE MILL IN COUNTRY) AND MANAGER INDICATED 
THAT GOCR IS PRESSING THEM TO PURCHASE WHEAT FROM ARGENTINA 
UNDER RECENT CREDIT LINE OFFERED BY ARGENTINA TO COSTA RICA. 

MILL HAD THOUGHT THAT CREDIT LINE WAS FOR INDUSTRIAL PRODUCTS AND 
EXPRESSED SURPRISE RELATIVE TO THIS PRESSURE. THEY ALSO BELIEVE 
THAT THERE IS PRESSURE BEING EXERTED ON NATIONAL PRODUCTION 
COUNCIL TO PURCHASE OTHER GRAINS FROM ARGENTINA. MILL REPORTED 
THAT THEY HAVE NOT YET SEEN PRICES, BUT WERE TOLD THAT THEY WOULD 
BE LOWER THAN U.S. PRICES. 

2. MILL MANAGER SAID THAT THEY PREFER TO PURCHASE U.S. 

HARD SPRING WHEAT SINCE LOCAL BAKING INDUSTRY IS NOT 
SOPHISTICATED AND WOULD ENCOUNTER DIFFICULTIES WITH LOWER 
QUALITY WHEAT. 
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3. MANAGER SAID THAT WHEAT IMPORT NEEDS ARE COVERED 
THROUGH AUGUST, BUT THAT SHORTLY THEY WILL HAVE TO PURCHASE 
AGAIN. THEY ARE CLOSELY WATCHING U.S. MARKETS AND WAITING 
FOR ADDITIONAL DECLINES. EVEN WITH RECENT SHARP DECLINES IN 
U.S. MARKET, THEY ARGUE THAT THEY CANNOT HOLD FLOUR 

PRICES AT CURRENT LEVELS BECAUSE WHEAT PRICE DECLINES HAVE NOT 
BEEN SUFFICIENT TO COMPENSATE FOR APRIL 24 CURRENCY UNIFICATION 

THAT RAISED THEIR IMPORT EXCHANGE RATE FROM COLONES 6.68 TO 
COLONES 8.60 )(7 $1.00 OR 29 PERCENT. 

4. SUBJECT OF POSSIBLE PL480 CREDIT FOR WHEAT WAS NOT 
DISCUSSED, BUT IF THIS A POSSIBILITY, IT WILL HAVE TO BE 
INDICATED TO GOCR SHORTLY IF WHEAT IS TO BE PROGRAMMED IN 
1974. THIS PRESSURE TO USE ARGENTINE CREDIT LINE IS A NEW 
ELEMENT IN COSTA RICAN GRAIN IMPORT PICTURE, AND IF THERE IS 
SUFFICIENT GOCR FEELING THAT TRADE WITHNLWUTH AMERICA SHOULD 
BE EXPANDED, IT COULD BE USED TO DISPLACE U.S. POSITION IN 
MARKET. 
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